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WHICH FLOOD INSURANCE
IS RIGHT FOR YOU?

Are you unsure whether NFIP or private flood insurance offers better protection for your
home? Have you been told you need flood insurance but aren't sure which policy type is
best—or even why it matters?

This eBook will break down both options—NFIP and private flood insurance—so
you can confidently choose the right coverage based on your budget, property
value, and risk level.

We’ll explain how each policy works, the pros and cons, what’s covered, the cost factors,
and how lenders view both types.
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\ Most people don’t realize flood damage isn't covered by standard homeowners
insurance. Yet just one inch of floodwater can cost up to $25,000 in damage.
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NFIP EXPLAINED:
The Government Backed Safety Net

What is the NFIP?

The National Flood Insurance Program (NFIP) is a FEMA-managed
insurance initiative designed to make flood insurance accessible.
It's available only in participating communities and offers set
coverage limits.

Key Takeaways:

e Max building coverage: $250,000 for residential
Contents: $100,000 max

No coverage for temporary housing or replacement value on contents
30-day waiting period

Standardized premiums based on Risk Rating 2.0

[] NFIP offers broad access and government reliability
but with strict limits and less flexibility.
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PRIVATE FLOOD INSURANCE
Flexibility, Higher Goverage, and Extras

What is It?

Private flood insurance is offered by non-government providers
and can give you more coverage, faster claims, and flexible terms.

Why It’s Growing

Reforms like the Biggert-Waters Act encouraged more private
companies to enter the market.

What You Get

e Building coverage up to $1M+, sometimes more

e Replacement cost coverage for contents

e Additional living expenses

e Basement item coverage, detached structures, pools
e Waiting period: 14 days or less

Private flood insurance often provides more coverage
and faster payouts—but may not be available everywhere.
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SIDE-BY-SIDE
COMPARISON

FEATURE PRIVATE
+ Max home coverage $500K - $5M-
+ Gontents §250K - $1M-+
+ Replacement Cost @)
+ Additional Living

EXpenses Y

+ Basement Contents Often Covered
+ Wait Period 0-14 Days
+ (laims Speed Faster (varies)
+ Availability Varies

Private policies can fill
coverage gaps—but NFIP is
often the fallback when
private insurers won’t
underwrite the risk.
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WHICH POLICY IS
BETTER FOR YOU?

NFIP may be better if...

You're in a high-risk area and can’t find private coverage.
You want the stability of a federally backed plan.
You live in an NFIP-rated community offering discounts.

Private insurance may be better if...

Your home is worth more than $250,000.

You need coverage for basement items or additional living expenses.
You want faster coverage, especially during closing.

You have a secondary home.

Here’s a real life example:

% A Virginia homeowner saved $2,000 annually by switching to
private flood insurance. Helping her manage and satisfy her loan
requirements without paying for expensive premiums.

Choosing between NFIP and private depends
on your risk zone, property value, and timeline.
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WHAT LENDERS REQUIRE
And How To Get Approved

What Banks Require:

Mandatory if your home is in the SFHA or the Special Flood Hazard Area

(Flood Zone A, Flood Zone AE)

Coverage must meet: Loan amount, Replacement cost, or NFIP limits ($250,000).
FHA/VA loans now accept private flood insurance.

Tips to Get Approval

2Ensure private policy includes your bank’s required
compliance language.

Document everything.

Escrow premiums can shift with Risk Rating 2.0

Lenders can now accept private policies just make
sure they meet all the requirements.
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MAKING THE RIGHT CHOICE
For Your Property

You now understand the key differences
between NFIP and private flood insurance. If
you’re worried about the right flood protection or
cost, you’re not alone.

Get quotes for both and confirm your lender’s
requirements. Make sure you’re covered for full
replacement value.

At The Flood Insurance Guru, we help
homeowners across the country navigate their
flood insurance options confidently.

Don’t wait until flooding is forecast!
Secure your ideal coverage now.

Protect Your Home Today
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https://www.floodinsuranceguru.com/flood-insurance-quote-2024
https://www.floodinsuranceguru.com/quote-request

SIMPLIFYING FLOOD INSURANGE FOR YOUR NEEDS.

Flood insurance isn't just a policy—it's peace
of mind. As someone who has spent years
helping homeowners understand the fine print
and protect what matters most, | created this
guide to empower you with clarity in a
space that often feels overwhelming.

At The Flood Insurance Guru, we know the
stakes. One inch of floodwater can cause tens
of thousands in damage, and too often,
homeowners discover too late that their
coverage falls short—or that better, more
affordable options existed all along.

This eBook is designed to cut through the
confusion. Whether you're evaluating NFIP
coverage or exploring private flood insurance
for the first time, our goal is to help you make
an informed, confident decision based on
your property's needs and your financial
goals. We've helped countless homeowners—
like the Virginia resident in this guide—save
thousands annually while staying fully
protected and lender-compliant.

We’re not just selling insurance; we’re
educating, advocating, and simplifying the
flood insurance journey. Thank you for trusting
us to be part of yours.

We welcome any questions and additional
information you need for your flood
insurance.
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Chris Greene, President
The Flood Insurance Guru

www.floodinsuranceguru.com
(205) 451-4294
flood @floodinsuranceguru.com
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