
F L O O D  I N S U R A N C E  G U R U

The Complete Lender
Flood Insurance

Requirements Checklist
Everything You Need to Know to Get Your Policy Approved and Close

on Time

Why This Matters:

Flood insurance rejections cost deals. This checklist eliminates
guesswork and ensures your policy meets every lender requirement the
first time. 



WHAT YOU NEED TO KNOW
The Essential Facts About Lender Flood Insurance Requirements

$250K
NFIP MAXIMUM
(RESIDENTIAL)

Standard cap for
National Flood
Insurance Program
coverage on residential
properties.

$10K
MAX DEDUCTIBLE

Mandatory acceptance
limit for private flood
insurance deductibles
with lenders.

30 Days
NFIP WAITING PERIOD

Standard waiting
period, waived if
purchased at loan
closing as a lender
requirement.

90 Days
RECOMMENDED START

Begin the process 90
days before closing to
resolve any issues
proactively.

Coverage Amount Calculation

Your lender requires the LESSER of these three amounts:



The Three Options

 Outstanding Loan
Balance

(excluding land
value) 

 NFIP
Maximums:

$250K residential, $100K
contents 

 Replacement
Cost

of the structure (100%
insurable value) 

Critical Rules

 Coverage must be maintained for entire
loan term 

 No lapses allowed without triggering
force-placed insurance 

 Must be updated if loan amount increases 



NFIP VS. PRIVATE FLOOD

INSURANCE
Quick Reference Comparison

Feature NFIP Private Flood

Provider Federal government program Private insurance companies

Coverage Limit
$250K building, $100K
contents

Varies by insurer, often higher

Deductible
Options

$1K, $2K, $5K, $10K
$10K max for mandatory
acceptance

Waiting Period 30 days (waived at closing) Varies, typically shorter

Lender
Acceptance

Always accepted Must meet federal standards

Cost Typically lower
Often competitive, sometimes
lower



Required Documentation Checklist

For All Policies

 Property address matches loan application 

 Named insured matches borrower(s)
exactly 

 Coverage amounts meet minimum
requirements 

 Effective date on or before closing date 

 Lender named as mortgagee/loss payee 

Documents to Provide

 Declarations page with all coverage details 

 Mortgagee clause showing lender as loss
payee 

 Proof of payment (full premium required) 

 FEMA Standard Flood Hazard
Determination Form 

 Compliance aid statement (private policies
only) 



YOUR PATH TO APPROVAL
Three Simple Steps to Get Your Policy Approved

1

Determine Your Requirements and Get Quotes

Identify your flood zone using FEMA maps, calculate your required coverage
amount using the "lesser of" formula, and get quotes from both NFIP and private
carriers. Start this process 90 days before closing.

2

Verify Your Policy Meets All Requirements

Review your selected policy against the documentation checklist. Ensure the lender
is named as mortgagee, coverage amounts are correct, effective date is on or
before closing, and all required documents are included.

3

Submit to Your Lender and Get Written Approval

Submit your complete documentation package to your lender at least 30 days
before closing. Obtain written confirmation of approval before closing day to
prevent last-minute surprises.



Avoid These Deal-Killing Mistakes


Waiting Until Last
Minute

Starting 2 weeks before closing
leaves no time to fix issues. Start
90 days early.


Wrong Coverage
Amount

Underestimating coverage is a
common rejection reason. Use
the "lesser of" formula correctly.

 Lender Not Named

If the lender isn't listed as
mortgagee/loss payee, the policy
will be rejected immediately.

 Assuming Approval

Don't assume your lender will
approve. Get written
confirmation before closing.



Ready to Get Your Policy

Approved?
Don't let flood insurance rejections cost you the deal. Use this checklist

to ensure your policy meets every lender requirement the first time.

Need expert help navigating your specific situation?
Our specialists can review your property, find the best coverage options, and

ensure lender approval. 

GET A FREE QUOTE

SCHEDULE A CONSULTATION

Flood Insurance Guru

Your Expert Guide to Mandatory Flood Insurance

This guide is provided for educational purposes and reflects current federal flood insurance
requirements as of 2024.
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